Office of Statewide Reporting and Accounting Policy

State of Louigiana
Division of Administration

JAY DARDENNE
COMMISSIONER OF ADMINISTRATION

JOHN BEL EDWARDS
GOVERNOR

September 23, 2020
MEMORANDUM
TO: Fiscal Officers
FROM: Lindsay Schexnayder, CPA \ﬁ/\
Director

SUBJECT:  Cost Allocation — 2021 SWCAP

Enclosed is a copy of the negotiated agreement between the U.S. Department of Health & Human
Services and the State of Louisiana for the 2021 Statewide Cost Allocation Plan (SWCAP), which
is based on the actual costs for the fiscal year ended June 30,2019. Also enclosed, as an addendum,
is the maximum amount that federal programs may be charged for building space per square foot
in the listed buildings for each year. Additional worksheets are included for agencies that utilized
the Galvez or LaSalle parking garages in FY 2019. These provide the number of parking spaces
occupied and the total allowable costs which may be recovered.

I hope this information will be useful in the preparation of your own proposals. If you have
questions concerning the attached, please contact Mr. Sean Langlois at (225) 342-5509 (email:
sean.Langlois@la.gov) or Ms. Yuchi Fong at (225) 219-4444 (email: Yuchi.Fong@la.gov).
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: DEPARTMENT OF HEALTH & HUMAN SERVICES Financial Management Portfolio
Cost Allocation Services

1301 Young Street, Room 732
Dallas, TH 75202

PHONE: (214) 767-3261

FAX: {214) 767-3264

EMALL: CAS-Dallasi@pse.hbs.gov

July 21, 2020

Mr. Afranie Adomako, CPA ;
Director of Management and Finance i
State of Louisiana Division of Administration

Claiborne Building

P.O. Box 94095

Baton Rouge, LA 70804-9095

Dear Mr. Adomako:

The Cost Allocation Agreement approving your state-wide central service costs are enclosed for
the fiscal year ending June 30, 2021. The Agreement reflects an understanding reached between
your organization and a member of my staff concerning the central service costs that may be
included in the costs of your departments and agencies for further allocation to Federal grants
and contracts performed by those departments and agencies. Please have the Agreement signed
by a duly authorized representative of your organization and return it to me, retaining a copy for
your files. We will reproduce and distribute the Agreement to the appropriate avvardmg agencies
of the Federal Government for their use.

The fixed costs for the fiscal year ending June 30, 2021 are based on actual costs for the fiscal year
ended June 30, 2019. The Fixed costs for fiscal year ended June 30, 2019 are considered final.

During our review of your central service cost allocation plan, it was disclosed that the State's
actuarially determined pension contributions exceeded the Governmental Accounting Standards
Board (GASB) Statement No. 68 calculated pension expense. However, 2 CFR 200.431(g) (3)
only allows pension plan costs determined in accordance with GAAP (i.e., GASB 68). The
Office of Management and Budget (OMB) is aware of the issue and is currently considering
revising the regulations. Therefore, we reserve the right to make an adjustment to the billed
pension costs to disallow the pension contributions in excess of the GASB 68 calculated pension
expense, if OMB does not revise the regulation or issue an exception.

Your next cost allocation plan for the fiscal year ending June 30, 2022 based on your actual costs
of fiscal year ending June 30, 2020 is due on December 31, 2020. To complete the negotiation of
your plan timely, it must be prepared in accordance with 2 CFR Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards;
Final Rule issued by the Office of Management and Budget (OMB) on December 26, 2013. The
website for these new regulations is: https://www.gpo.gov/fdsys/granule/CFR-2014-title2-
voll/CFR-2014-title2-vol 1 -part200.
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Mr. Adomako

Thank you for your cooperation. If you have any questions, please call Katherine Tang at (214)
767-5362.

Digitally signed by Darryl W. Mayes -5
i DN:c=US, 0=U.S. Government,

Sincerely,
D ar ry I W * 0u=HHS, 0u=PSC, ou=People,
0.9.2342.19200300.100.1.1=200013166
M a e S - S g ceDarryl W, Mayes -S
o Date: 2020.07.29 10:39:28 -04'00°

Darryl W. Mayes
Deputy Director
Cost Allocation Services
Enclosure
Name

\ .
Lingsnaf & Okl

D5AAR- Divpphor
Title

d-U10

Date




COST ALLOCATION AGREEMENT
STATE AND LOCAL GOVERNMENTS

EIN #: 1726000720A1 DATE: July 21, 2020
STATE/LOCALITY: FILING REF: The preceding
State of Louisiana agreement was dated
Division of Administration June 19, 2020

State Capitol Annex
P.O. Box 94095
Baton Rouge, LA 70804-9095

SECTION I: ALLOCATED COSTS

The central service costs listed in Exhibit A, attached, are approved on a Fixed basis and may be included as part of the
costs of the State/local departments and agencies indicated during the fiscal year ending June 30, 2021 for further
allocation to Federal grants, contracts, and other agreements performed at those departments and agencies.

SECTION II: BILLED COSTS

In addition to Section |, which provides for services furnished but not billed, the services listed below are furnished and
billed to departments and agencies:

Unemployment Compensation
Office of Risk Management
Production Support Services
Office of Telecommunications Management (OTM)
Office of Aircraft Services (OAS)
DOA - Uniform Payroll System
Office of State Buildings
Reserved for Future Use (Formerly OCS)
Treasury — Central Banking Services
. Department of Civil Service
. Division of Administrative Law
. Office of Group Benefits (OGB)
. State Employees Retirement System
. Reserved for Future Use (Formerly LPAA)
. Reserved for Future Use (Formerly HCM)
. Office of State Procurement
. Office of Technology Services (OTS)
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STATE/LOCALITY: State of Louisiana
DATE: July 21, 2020

SECTION Ill: CONDITIONS

The amounts approved in Section | and the billings for the services listed in Section Il are subject to the following
conditions:

A

LIMITATIONS: (1) Charges resulting from this Agreement are subject to any statutory or administrative limitations and
apply to a given grant, contract, or other agreement only to the extent that funds are available. (2)Such charges
represent costs incurred by the State/locality which are legal obligations of the State/locality and are allowable under
OMB Uniform Guidance (2 CFR 200). (3) The same costs that are treated as indirect costs are not claimed as direct
costs. (4) Similar type of costs is accorded consistent accounting treatment. (5) The information provided by the
State/locality which was used to establish this Agreement is not later found to be materially incomplete or inaccurate.

ACCOUNTING CHANGES: This Agreement is based on the accounting system purported by the State/locality to be in
effect during the Agreement period. Changes to the method of accounting for costs which affect the amount of
reimbursement resulting from the use of this Agreement require prior approval of the authorized representative of
the Cognizant Agency. Such changes include, but are not limited to, changes in the charging of a particular type of
cost from an allocated cost to a billed cost. Failure to obtain such approval may result in cost disallowances.

FIXED AMOUNTS: If fixed amounts are approved in Section | of this Agreement, they are based on an estimate of the
costs for the period covered by the Agreement. When the actual costs for this period are determined, adjustments
will be made to the amounts of a future year to compensate for the difference between the costs used to establish
the fixed amounts and actual costs.

BILLED COSTS: Charges for the services listed in Section Il will be billed in accordance with rates established by the
State/locality. These rates will be based on the estimated costs of providing the services. Adjustments for variances
between billed costs and the actual allowable costs of providing the services, as defined by OMB Uniform Guidance
(2 CFR 200), will be made in accordance with procedures agreed to between the State/locality and the Cognizant
Agency.

USE BY OTHER FEDERAL AGENCIES: This Agreement was executed in accordance with the authority in OMB Uniform
Guidance (2 CFR 200), and should be applied to grants, contracts and other agreements covered by this Circular,
subject to any limitations in Paragraph A above. The State/locality may provide copies of this Agreement to other
Federal Agencies to give them early notification of the Agreement.

SPECIAL REMARKS:
As required by 2 CFR 200, State Agencies treat the payments for unused leave for separating employees as general
administrative expense that is allocated to all activities of the agency.

Equipment Definition - Equipment means an article of nonexpendable, tangible personal property having a useful
life of more than one year and an acquisition cost of $5,000.00 or more per unit.



STATE/LOCALITY: State of Louisiana
DATE: July 21, 2020

ACCEPTANCE:

BY THE STATE/LOCALITY:

STATE OF LOUISIANA

BY THE COGNIZANT AGENCY ON
BEHALF OF THE FEDERAL GOVERNMENT:

DEPARTMENT OF HEALTH AND HUMAN SERVICES

(STATE/LOCALITY)

(AGENCY) Digitally signed by Darryl W. Mayes -5
D I W M S DN: e=U5, o=U.5. Government, ou=HHS, cu=PSC,
- ou=People, 0.9.2342.19200300.100.1,1=2000131669,
a rry * ayes X en=Darmyl W. Mayes -5
Date: 2020.07.29 10:41:03 -04'00°

I {én/wﬁ

(SIGNATURE)

Lindsay Schexnayder, CPA

(SIGNATURE)

Darryl W. Mayes

(NAME)

Director, Office of Statewide Reporting & Accounting Policy

(NAME)

Deputy Director, Cost Allocation Services

(TITLE)

gU- L0

(DATE)

(TITLE)

July 21, 2020
(DATE)

HHS Representative: Katherine Tang

Telephone: 214-767-5362
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2021 MAXIMUM ALLOWABLE RATES FOR CHARGING FEDERAL PROGRAMS

The following are the maximum allowable per square foot rates for federal programs:

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

. Bienville
. Iberville
. DHH/Office of Public Health Lab (formerly DEQ Lab)
. Galvez

. Livingston

. Claiborne

. LaSalle

. Information Services Building

. New Supreme Court (400 Royal Street)

First Circuit (Legislative Auditor)

Harvey State Office Building — New Orleans
Mental Health — Champion

Mary Allen Shreveport State Office Building
Second Circuit

Capitol Building

Capitol Annex

Pentagon Courts

Library

Lafayette Brandywine

Poydras

Alexandria State Office Building

$9.499
$8.924
$35.506
$10.778
$13.589
$10.618
$8.470
$16.027
$20.676
$12.378
$8.754
$8.434
$7.832
$19.219
$15.352
$9.067
$10.775
$7.739
$9.371
$10.019

$11.198



2021 MAXIMUM ALLOWABLE RATES FOR CHARGING FEDERAL PROGRAMS

22. Northeast Louisiana State Office Building $5.085

The following are the maximum allowable rates per parking spot for federal programs:

23. Galvez Parking Garage $472.798

24. LaSalle Parking Garage $346.084



State of Louisiana

Federal Allowable Cost Based on Number of Parking Spots Occupied

FY 2019 Actuals for use in FY 2021

Galvez Garage

Adjusted Federal Rate per Federal Rate per

Allowable Costs

Daily  Parking Space  Parking Space Eligible for
Agency Average (Annual) (Monthly) Federal Recovery
DHH - 307 520 472.798 39.400 245,855
Env Quality - 850 339 472.798 39.400 160,279
DNR - 431 0 472.798 39.400 -
Public Svc Comm - 158 37 472.798 39.400 17,494
LCLE - 129 26 472.798 39.400 12,293
La Public Defend Bd - 116 0 472.798 39.400 -
Inspector General - 102 3 472.798 39.400 1,418
State Museum - 263 0 472.798 39.400 -
Legislative Auditor 24 472.798 39.400 11,347
LOSFA - 661 52 472.798 39.400 24,585
Veteran's Affairs - 130 16 472.798 39.400 7,565
Office of Technology Services - 815 78 472.798 39.400 36,878
Public/Other 705 472.798 39.400 333,323

1,800 851,036




State of Louisiana

Federal Allowable Cost Based on Number of Parking Spots Occupied

FY 2019 Actuals for use in FY 2021

LaSalle Garage

Adjusted Federal Rate per Federal Rate per

Allowable Costs

Daily  Parking Space  Parking Space Eligible for
Agency Average (Annual) (Monthly) Federal Recovery
DNR - 431 148 346.084 28.840 51,220
Revenue - 440 316 346.084 28.840 109,363
DCFS - 360 235 346.084 28.840 81,330
State Library (CRT) - 262 2 346.084 28.840 692
Board of Tax Appeals - 126 7 346.084 28.840 2,423
Gaming Control Board - 423 2 346.084 28.840 692
DOA/DRU (CDBG) 58 346.084 28.840 20,073
Mental Health Advocacy Svcs - 103 3 346.084 28.840 1,038
Office of Technology Services - 815 74 346.084 28.840 25,610
Board of Ethics - 562 28 346.084 28.840 9,690
Economic Development - 251 95 346.084 28.840 32,878
La Public Defend Bd - 116 5 346.084 28.840 1,730
Public/Other 836 346.084 28.840 289,325

1,809 626,065
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